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INDEPENDENT AUDITORS' REPORT

To the Audit Committee
The Air Force Museum Foundation, Inc.

Opinion

We have audited the accompanying financial statements of The Air Force Museum Foundation, Inc.
(a nonprofit Foundation), which comprise the statements of financial position as of December 31, 2025
and 2024, and the related statements of activities and changes in net assets, functional expenses, and
cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Air Force Museum Foundation, Inc. as of December 31, 2025 and 2024, and
the changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America. 

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America.  Our responsibilities under those standards are further described in the Auditors' Responsibilities
for the Audit of the Financial Statements section of our report.  We are required to be independent of 
The Air Force Museum Foundation, Inc. and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audits.  We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about The Air Force Museum
Foundation, Inc.'s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.
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INDEPENDENT AUDITORS' REPORT - CONTINUED

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists.  The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks.  Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of The Air Force Museum Foundation, Inc.'s internal control.
Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about The Air Force Museum Foundation, Inc.'s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit. 

Dayton, Ohio
May 8, 2026
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THE AIR FORCE MUSEUM FOUNDATION, INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2025 AND 2024

2025 2024
ASSETS

CURRENT ASSETS
Cash and cash equivalents $ 3,534,124 $ 3,054,386
Investments - at fair value 2,669,974 2,519,658
Interest and dividends receivable 94,553 85,486
Merchandise inventories 236,722 218,032
Contributions receivable 10,875 11,336
Pledges receivable 267,000 103,626
Prepaid expenses and other assets 129,369 241,870

Total current assets 6,942,617 6,234,394

PROPERTY AND EQUIPMENT
Leasehold improvements 229,352 229,352
Furniture and equipment 1,936,489 1,894,329

2,165,841 2,123,681
Less accumulated depreciation 1,668,653 1,645,404

Total property and equipment 497,188 478,277

OTHER ASSETS
Investments - at fair value 28,461,454 25,939,151
Contributions receivable - net of current portion 154,039 164,914
Pledges receivable - net of current portion 52,095 61,772

Total other assets 28,667,588 26,165,837

$ 36,107,393 $ 32,878,508
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable $ 124,969 $ 226,660
Accrued payroll and taxes, PTO and 401(k) contributions 364,604 424,011
Deferred revenue 61,770 49,469

Total current liabilities 551,343 700,140

NET ASSETS
Without donor restrictions 34,015,087 30,670,562
With donor restrictions 1,540,963 1,507,806

Total net assets 35,556,050 32,178,368

$ 36,107,393 $ 32,878,508

See notes to financial statements. 3



THE AIR FORCE MUSEUM FOUNDATION, INC.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31, 2025

   2025
Without Donor

Restrictions
With Donor
Restrictions Total

REVENUE
Merchandise sales $ 3,712,873 $ - $ 3,712,873
Building and education fund donations 201,467 172,591 374,058
Contributions of nonfinancial assets and services 47,101 664 47,765
Other gifts and grants 2,641,627 250,000 2,891,627
Attractions ticket sales 1,416,023 - 1,416,023
Net investment return 652,454 - 652,454
Memorial park fund 10,893 - 10,893
Cafe net sales 695,649 - 695,649
Mail order fees, concessions, and other 61,702 - 61,702
Realized gain on investments, net 908,890 - 908,890

Total revenue 10,348,679 423,255 10,771,934

EXPENSES
Salaries and wages 3,531,741 - 3,531,741
Cost of merchandise sold 1,707,468 - 1,707,468
Service contracts 326,148 - 326,148
Museum program support 594,286 - 594,286
Attractions operations 619,687 - 619,687
Depreciation and amortization 100,878 - 100,878
Payroll taxes 282,963 - 282,963
Professional services 245,512 - 245,512
Bank and card processing fees 173,981 - 173,981
Special events 96,336 - 96,336
Printing costs 162,850 - 162,850
Shipping and postage 132,726 - 132,726
Marketing and advertising 83,611 - 83,611
Medical and life insurance benefits 171,915 - 171,915
401(k) contributions 150,330 - 150,330
Supplies 43,015 - 43,015
Rent 12,000 - 12,000
Utilities 4,417 - 4,417
Insurance 42,214 - 42,214
Other 78,850 - 78,850
Travel 40,425 - 40,425
Telephone 4,373 - 4,373
Equipment 14,358 - 14,358
Loss on disposal of property and equipment 203 - 203

Total expenses 8,620,287 - 8,620,287

REVENUE IN EXCESS OF EXPENSES 1,728,392 423,255 2,151,647

RELEASED FROM DONOR RESTRICTIONS 390,098 (390,098) -

UNREALIZED GAIN ON INVESTMENTS, NET 1,226,035 - 1,226,035

CHANGE IN NET ASSETS 3,344,525 33,157 3,377,682

NET ASSETS
Beginning of year 30,670,562 1,507,806 32,178,368

End of year $ 34,015,087 $ 1,540,963 $ 35,556,050

See notes to financial statements. 4



THE AIR FORCE MUSEUM FOUNDATION, INC.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31, 2024

   2024
Without Donor

Restrictions
With Donor
Restrictions Total

REVENUE
Merchandise sales $ 4,299,535 $ - $ 4,299,535
Building and education fund donations 178,236 135,000 313,236
Contributions of nonfinancial assets and services 25,730 176,250 201,980
Other gifts and grants 2,380,116 5,000 2,385,116
Attractions ticket sales 1,517,854 - 1,517,854
Net investment return 601,284 - 601,284
Memorial park fund 1,000 - 1,000
Cafe net sales 834,344 - 834,344
Mail order fees, concessions, and other 68,636 - 68,636
Realized gain on investments, net 906,736 - 906,736

Total revenue 10,813,471 316,250 11,129,721

EXPENSES
Salaries and wages 3,516,946 - 3,516,946
Cost of merchandise sold 2,030,868 - 2,030,868
Service contracts 404,437 - 404,437
Museum program support 1,075,477 - 1,075,477
Attractions operations 450,295 - 450,295
Depreciation and amortization 97,800 - 97,800
Payroll taxes 282,547 - 282,547
Professional services 169,031 - 169,031
Bank and card processing fees 250,737 - 250,737
Special events 66,875 - 66,875
Printing costs 160,581 - 160,581
Shipping and postage 105,991 - 105,991
Marketing and advertising 54,353 - 54,353
Medical and life insurance benefits 184,597 - 184,597
401(k) contributions 144,629 - 144,629
Supplies 60,405 - 60,405
Rent 11,000 - 11,000
Utilities 3,962 - 3,962
Insurance 39,344 - 39,344
Other 52,360 - 52,360
Travel 34,758 - 34,758
Telephone 4,344 - 4,344
Equipment 25,673 - 25,673
Loss on disposal of property and equipment 2,880 - 2,880

Total expenses 9,229,890 - 9,229,890

REVENUE IN EXCESS OF EXPENSES 1,583,581 316,250 1,899,831

RELEASED FROM DONOR RESTRICTIONS 308,961 (308,961) -

UNREALIZED GAIN ON INVESTMENTS, NET 888,031 - 888,031

CHANGE IN NET ASSETS 2,780,573 7,289 2,787,862

NET ASSETS
Beginning of year 27,889,989 1,500,517 29,390,506

End of year $ 30,670,562 $ 1,507,806 $ 32,178,368

See notes to financial statements. 5



THE AIR FORCE MUSEUM FOUNDATION, INC.

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2025

Program
Services

Management
and General Fundraising

Cost of
Goods Sold Total

Salaries and wages $ 2,106,241 $ 605,314 $ 820,186 $ - $ 3,531,741
Cost of merchandise sold - - - 1,707,468 1,707,468
Service contracts 102,206 167,460 56,482 - 326,148
Museum program support 594,286 - - - 594,286

Attractions operations 619,687 - - - 619,687
Depreciation and amortization 49,048 25,621 26,209 - 100,878
Payroll taxes 177,712 43,299 61,952 - 282,963
Professional services 137,889 72,324 35,299 - 245,512
Bank and card processing fees 146,059 9,502 18,420 - 173,981

Special events 84,007 - 12,329 - 96,336
Printing costs 92,670 660 69,520 - 162,850
Shipping and postage 98,560 1,567 32,599 - 132,726
Marketing and advertising 74,895 - 8,716 - 83,611

Medical and life insurance benefits 119,709 15,497 36,709 - 171,915
401(k) contributions 92,680 24,773 32,877 - 150,330
Supplies 38,347 3,339 1,329 - 43,015
Rent - 12,000 - - 12,000
Utilities - 4,417 - - 4,417
Insurance 19,861 22,353 - - 42,214

Other 7,491 24,561 46,798 - 78,850
Travel 17,778 - 22,647 - 40,425
Telephone 2,692 846 835 - 4,373
Equipment 12,760 1,093 505 - 14,358
(Gain) loss on disposal of property and equipment (238) 371 70 - 203

$ 4,594,340 $ 1,034,997 $ 1,283,482 $ 1,707,468 $ 8,620,287

See notes to financial statements. 6



THE AIR FORCE MUSEUM FOUNDATION, INC.

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2024

Program
Services

Management
and General Fundraising

Cost of
Goods Sold Total

Salaries and wages $ 1,967,335 $ 581,505 $ 968,106 $ - $ 3,516,946
Cost of merchandise sold - - - 2,030,868 2,030,868
Service contracts 192,070 164,081 48,286 - 404,437
Museum program support 1,075,477 - - - 1,075,477

Attractions operations 450,295 - - - 450,295
Depreciation and amortization 45,975 22,166 29,659 - 97,800
Payroll taxes 162,600 42,680 77,267 - 282,547
Professional services 1,330 62,402 105,299 - 169,031
Bank and card processing fees 218,291 9,570 22,876 - 250,737

Special events 59,868 - 7,007 - 66,875
Printing costs 87,581 1,189 71,811 - 160,581
Shipping and postage 70,650 1,827 33,514 - 105,991
Marketing and advertising 40,518 280 13,555 - 54,353

Medical and life insurance benefits 115,112 24,713 44,772 - 184,597
401(k) contributions 87,114 27,105 30,410 - 144,629
Supplies 51,934 6,187 2,284 - 60,405
Rent - 11,000 - - 11,000
Utilities - 3,962 - - 3,962
Insurance 20,275 19,069 - - 39,344

Other 3,170 18,562 30,628 - 52,360
Travel 6,414 1,871 26,473 - 34,758
Telephone 2,660 859 825 - 4,344
Equipment 20,987 222 4,464 - 25,673
Loss on disposal of property and equipment 2,843 37 - - 2,880

$ 4,682,499 $ 999,287 $ 1,517,236 $ 2,030,868 $ 9,229,890

See notes to financial statements. 7



THE AIR FORCE MUSEUM FOUNDATION, INC.

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024

OPERATING ACTIVITIES
Change in net assets $ 3,377,682 $ 2,787,862
Adjustments to reconcile change in net assets to net cash and cash

equivalents provided by operating activities:
Depreciation and amortization 100,878 97,800
Change in net present value of pledge receivables (2,324) (2,088)
Net gain on investments (2,134,925) (1,794,767)
Loss on disposal of property and equipment 203 2,880
Net contributed occupancy costs and change in net present 
value

11,336 (176,250)

1,352,850 915,437
Changes in operating assets and liabilities:

Interest and dividends receivable (9,067) (19,703)
Merchandise inventories (18,690) (15,955)
Pledges receivable (151,373) 58,499
Prepaid expenses and other assets 112,501 92,791
Accounts payable (101,691) (86,727)
Deferred revenue 12,301 (480)
Accrued liabilities (59,407) 63,702

Net Cash and Cash Equivalents Provided by Operating
Activities

1,137,424 1,007,564

INVESTING ACTIVITIES
Purchases of investments (8,146,276) (6,839,865)
Maturities and sales of investments 7,608,582 6,351,383
Purchases of property and equipment (121,492) (121,753)
Proceeds from disposal of property and equipment 1,500 -

Net Cash and Cash Equivalents Used by Investing
Activities

(657,686) (610,235)

NET INCREASE IN CASH AND CASH EQUIVALENTS 479,738 397,329

CASH AND CASH EQUIVALENTS
Beginning of year 3,054,386 2,657,057

End of year $ 3,534,124 $ 3,054,386

See notes to financial statements. 8



THE AIR FORCE MUSEUM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations - The purpose of The Air Force Museum Foundation, Inc. (the "Foundation") is
to foster and develop the National Museum of the United States Air Force (the "Museum") as a medium of
information and education.  The Foundation also assists in activities to develop and expand the Museum
facilities through the donation of services and miscellaneous supplies.  The activities of the Foundation
include Attractions, Events, Museum Store, Cafe, Development, and General, and revenues are derived
from public support, investment income, merchandise sales, cafe sales, event sales and attraction ticket
sales.  Cafe sales represent sales from a small snack shop operated by the Foundation.  The Foundation
follows the accounting procedures as set forth in the American Institute of Certified Public Accountants
audit and accounting guide for Non-Profit Foundations.

Basis of Presentation - Accounting standards require the Organization to report information regarding its
financial position and activities according to two classes of net assets: without donor restrictions and with
donor restrictions.

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not
subject to donor restrictions.

Net Assets With Donor Restrictions - Net assets subject to donor imposed restrictions.  Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor.  Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity.  The Foundation has
no net assets that are required to be maintained in perpetuity. 

Financial Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period.  Actual results could differ from those estimates.

Cash and Cash Equivalents - Cash and equivalents include interest-bearing deposits and short-term
daily investments, and are stated at cost which approximates fair value.

Merchandise Inventories - Merchandise inventories are stated at the lower of cost or net realizable
value.  Cost is determined using the first-in, first-out method.

Pledge Receivables - Unconditional promises to give that are expected to be collected within one year
are recorded at net realizable value.  Unconditional promises to give that are expected to be collected in
one or more years are discounted to present value.  Conditional promises to give are recorded only when
the conditions on which they depend are substantially met and the promises become unconditional.
Pledges to gift money or stock will be recorded on the books of the Foundation upon receipt of a pledge
agreement or signed letter of intent which specifies the terms of the pledge.  The terms and timing of
pledge payments are then recorded as receivables as specified in the signed pledge agreement at fair
value as of the pledge date.

Gifts and gift pledges in which the donor has specified definite restrictions as to purpose with payment due
in future years, will be recorded as net assets with donor restrictions and will only be used for the purpose
specified.

9



THE AIR FORCE MUSEUM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Property and Equipment - Property and equipment are stated at cost or fair market value if donated
to the Foundation and are depreciated using the straight-line method over the estimated useful life of
the asset.  Maintenance and repairs are charged to expense at the time expenditures are incurred.
Expenditures which significantly extend the lives of assets and major improvements are capitalized.
The Foundation has a capitalization policy of $500.

The Foundation reviews for impairment of long-lived assets in accordance with accounting standards.
These standards require companies to determine if changes in circumstances indicate that the carrying
amount of its long-lived assets may not be recoverable.  If a change in circumstances warrants such an
evaluation, undiscounted future cash flows from the use and ultimate disposition of the asset, as well as
respective market values, are estimated to determine if an impairment exists.  Management believes that
there has been no impairment of the carrying value of its long-lived assets at December 31, 2025 and
2024.

Investments - Investments are recorded at fair value.  Investments donated to the Foundation are
recorded at fair market value at the date of the gift.  Changes in fair values of investments are included in
the Statements of Activities and Changes in Net Assets under the caption, Realized gain on investments,
net and Unrealized gain on investments, net.  Realized gains or losses from the sale of investment
securities are determined using the specific identification method.

The Foundation's cash and cash equivalents were maintained at a single financial institution and
exceeded the federal depository insurance limit of $250,000 for each of the years 2025 and 2024.

Fair Value - Accounting standards establish a single definition of fair value and a framework for
measuring fair value in accordance with generally accepted accounting principles.  Fair value is defined
as the price that would be received to sell an asset, or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or most advantageous market.  This
standard applies whenever other authoritative literature requires (or permits) certain assets and liabilities
to be measured at fair value.  Items carried at fair value on a recurring basis consist of investments.  The
Foundation also uses fair value concepts to test various long-lived assets for impairment, in the event a
triggering event has occurred. 

Revenue - Pledges, contributions, gifts and grants are recorded at present value as received, pledged, or
as they become available.  Merchandise sales, cafe sales and attraction ticket sales are recorded upon
receipt.  See Note 2 for additional revenue recognition disclosures.

Contributions - In accordance with accounting standards, the Foundation accounts for contributions
received as support without donor restrictions or support with donor restrictions, depending on the
existence or nature of any donor restrictions.

Gifts of cash and other assets are reported as support with donor restrictions if they are received with
donor stipulations that limit the use of the donated assets.  When a restriction expires, that is, when a
stipulated time restriction ends or a purpose restriction is accomplished, net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the Statements of Activities and
Changes in Net Assets as net assets released from restrictions.  Contributions received with donor
restrictions that are met in the same reporting period are reported as support without donor restrictions
and increase net assets without donor restrictions.  Investment income that is limited to specific uses by
donor restrictions is reported as increases in net assets without donor restrictions if the restrictions are
met in the same reporting period as the income is recognized.
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THE AIR FORCE MUSEUM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

The Foundation receives conditional funding from various grantors.  This funding is recognized as the
Foundation meets specific donor-imposed conditions, which generally represent receiving approval from
the grantor that the grant reporting and objectives were satisfied.  The Foundation has approximately
$210,000 and $60,000 of unrecognized conditional promises to give at December 31, 2025 and 2024.

Donations of property and equipment are recorded as contributions of nonfinancial assets at their
estimated fair value at the date of donation.  Assets donated with explicit restrictions regarding their use,
and contributions of cash that must be used to acquire property and equipment, are reported as increases
in restricted net assets.  Absent explicit donor stipulations regarding how long those long-lived assets
must be maintained, the Foundation reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service.  

The Foundation recognizes the fair value of contributed goods as contributions of nonfinancial assets.
The Foundation recognizes donated services as contributions of nonfinancial services if the services
(a) create or enhance nonfinancial assets or (b) require specialized skills, are performed by people with
those skills, and (c) would otherwise be purchased by the Foundation.  The fair value of contributed
nonfinancial assets and services for the years 2025 and 2024 totaled $47,765 and $201,980, and have
been included in the Statements of Activities and Changes in Net Assets as part of the appropriate
expense category, or in the Statements of Financial Position as part of the appropriate asset category.

Tax-Exempt Status - The Foundation is a tax-exempt Foundation under Section 501(c)(3) of the
Internal Revenue Code.  However, certain income may be subject to unrelated business income tax. The
Foundation had no unrelated business taxable income for the years 2025 and 2024.   No tax liability was
recorded as the Foundation has carry-forward losses to offset this income.

Accounting for Uncertainty in Income Taxes - Accounting standards require the evaluation of tax
positions taken, or expected to be taken, in the course of preparing the Foundation's tax returns, to
determine whether the tax positions are "more-likely-than-not" of being sustained by the applicable tax
authority.  This statement provides that a tax benefit from an uncertain tax position may be recognized
in the financial statements only when it is "more-likely-than-not" the position will be sustained upon
examination, including resolution of any related appeals or litigation processes, based upon the technical
merits and consideration of all available information.  Once the recognition threshold is met, the portion of
the tax benefit that is recorded represents the largest amount of tax benefit that is greater than 50 percent
likely to be realized upon settlement with a taxing authority.  Based on its review, management does not
believe the Foundation has taken any material uncertain tax positions, including any position that would
place the Foundation's exempt status in jeopardy, as of December 31, 2025 and 2024.

Functional Allocation of Expenses - Directly identifiable expenses are charged to programs and
supporting services.  Certain categories of expenses are attributable to more than one program or
supporting function and are allocated on a reasonable basis that is consistently applied.  The main
expenses that are allocated include salaries and wages, benefits, and payroll taxes, which are allocated
on the basis of time and effort; and professional services, office expenses, insurance, and other, which
are allocated on the basis of actual utilization as well as estimates of time and effort.

Subsequent Events - In preparing these financial statements, the Foundation has evaluated events
and transactions for potential recognition or disclosure through May 8, 2026, the date the financial
statements were available to be issued.
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THE AIR FORCE MUSEUM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 2 - REVENUE RECOGNITION

The Foundation derives its revenues primarily from public support, investment income, merchandise
sales, cafe sales, event sales and attraction ticket sales.  Revenues subject to ASC Topic 606 include
merchandise sales, cafe sales, events sales and attraction ticket sales.  For merchandise sales and cafe
sales, revenue is recognized when control of these products is transferred to its customers, in an amount
that reflects the consideration the Foundation expects to be entitled to in exchange for those products.
Merchandise sales relating to museum gift cards or products on backorder are recorded as deferred
revenue at the time of sale and are not recognized as revenue until order fulfillment.  For event sales
and attraction ticket sales, revenue is recognized when the service has been provided to the customer.
Attractions include primarily theatre ticket sales and simulators.  Sales and other taxes the Foundation
collects concurrent with the revenue-producing activities are excluded from revenue.  Incidental items that
are immaterial in the context of the contract are recognized as expense.  Costs incurred to obtain a
contract are expensed as incurred when the amortization period is less than a year.  The Foundation does
not have any significant financing components.

Revenue from performance obligations satisfied at a point in time consists of merchandise sales, cafe
sales and attraction ticket sales.  These goods and services are sold to end customers which include
visitors of the Museum. 

The contract balances at December 31, 2025 and 2024 are presented on the statements of financial
position.  At January 1, 2024, contract balances included deferred revenue of $49,949.

Performance Obligations

For performance obligations related to merchandise sales and cafe sales, control transfers to the
customer at a point in time.  Most sales are completed at the gift shop or cafes located in the Museum,
however, some gift shop sales are conducted through online orders.  For these sales, the Foundation's
terms are FOB Destination, and the Foundation transfers control and records revenue for product sales
upon delivery to the customer.  Revenue from event sales and attraction ticket sales is recognized when
the service is provided, which is when the event or attraction is experienced by the end customer.

Variable Consideration

The nature of the Foundation’s business gives rise to variable consideration, including discounts offered to
employees, staff members and donors, as well as returns that generally decrease the transaction price
which reduces revenue.  These variable amounts are generally credited to the customer, based on
product returns or price concessions.

Variable consideration is estimated at the most likely amount that is expected to be earned.  Estimated
amounts are included in the transaction price to the extent it is probable that a significant reversal of
cumulative revenue recognized will not occur when the uncertainty associated with the variable
consideration is resolved.  Variable consideration is estimated based upon historical experience and
known trends.
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THE AIR FORCE MUSEUM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 3 - LIQUIDITY AND AVAILABILITY

The Foundation monitors its liquidity so that it is able to meet its operating needs and other contractual
commitments while maximizing the investment of its excess operating cash. The Foundation has the
following financial assets, less those unavailable for general expenditure within one year:

2025 2024
Financial Assets
     Cash and cash equivalents $ 3,534,124 $ 3,054,386
     Investments - at fair value 31,131,428 28,458,809
     Interest and dividends receivable 94,553 85,486
     Pledges receivable, net 319,095 165,398
     Other assets 30,693 30,829

35,109,893 31,794,908
Less those unavailable for general expenditure within one year due to:
     Purpose restrictions 1,116,472 1,218,580
     Pledges receivable collectible beyond one year or restricted

by nature 52,095 61,772

1,168,567 1,280,352

Financial assets available within one year of statement of financial
   position date for general expenditure $ 33,941,326 $ 30,514,556

In addition to financial assets available to meet general expenditure over the year, the Foundation
anticipates covering its general expenditures by collecting public support and revenue and by utilizing
donor-restricted resources from current gifts and by appropriating the return on its investment portfolio.

NOTE 4 - MERCHANDISE INVENTORIES

  2025 2024

Gifts $ 116,017 $ 103,196
Books 49,858 39,915
Prints 4,164 5,731
Models 8,844 10,507
Donated items 1,856 2,505
Other 55,983 56,178

$ 236,722 $ 218,032
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THE AIR FORCE MUSEUM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - PLEDGES RECEIVABLE 

The Foundation records pledges receivable at present value using a present value rate ranging from
1.25% to 4.30%.  Pledges receivable are $319,095 and $165,398 at December 31, 2025 and 2024.  The
net present value of long-term pledges receivable is determined based upon the 3 or 5 year treasury bill
rates in the year the pledge is made.

The following table is a schedule of pledges receivable over the next five years and thereafter:

2026 $ 267,000
2027 12,000
2028 12,000
2029 12,000
2030 11,000
Thereafter 11,000

Total 325,000
Less discount to net present value 5,905

$ 319,095

NOTE 6 - INVESTMENTS

Investments with maturities of less than one year are classified as short-term.  The remaining investments
are classified as long-term.  Investments at December 31, 2025 and 2024 consist of the following:

  2025 2024

Money market funds $ 904,485 $ 440,035
Common stocks 18,641,532 16,838,768
Mutual funds 93,917 62,498
Certificates of deposit 1,577,227 1,650,231
Corporate bonds 8,756,758 8,372,019
Alternative investments 1,157,509 1,095,258

Total investments 31,131,428 28,458,809
Less current investments 2,669,974 2,519,658

$ 28,461,454 $ 25,939,151
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THE AIR FORCE MUSEUM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 6 - INVESTMENTS - CONTINUED

The following reflects the cost and estimated fair values of marketable securities held at December 31,
2025 and 2024.  In addition, gross unrealized gains and unrealized losses are disclosed for the years
2025 and 2024.

2025

 Cost

Gross
Unrealized

Gains

Gross
Unrealized

Losses
Estimated
Fair Value

Money market funds $ 904,485 $ - $ - $ 904,485
Common stocks 14,943,424 3,698,108 - 18,641,532
Mutual funds 85,490 8,427 - 93,917
Certificates of deposit 1,561,000 16,227 - 1,577,227
Corporate bonds 8,606,360 150,398 - 8,756,758
Alternative investments 971,559 185,950 - 1,157,509

$ 27,072,318 $ 4,059,110 $ - $ 31,131,428

2024

Cost

Gross
Unrealized

Gains

Gross
Unrealized

Losses
Estimated
Fair Value

Money market funds $ 440,035 $ - $ - $ 440,035
Common stocks 14,012,705 2,826,063 - 16,838,768
Mutual funds 61,524 974 - 62,498
Certificates of deposit 1,641,000 9,231 - 1,650,231
Corporate bonds 8,529,638 - (157,619) 8,372,019
Alternative investments 944,133 151,125 - 1,095,258

$ 25,629,035 $ 2,987,393 $ (157,619) $ 28,458,809

Unrealized gains of $1,226,035 and $888,031, and realized gains of $908,890 and $906,736 from
sales of investments, are included in the statements of activities and changes in net assets for the years
2025 and 2024.  Gross investment return for the years 2025 and 2024 totaled $850,079 and $792,947,
which includes investment management fees of $162,791 and $149,845 and other investment expenses
of $34,834 and $41,818 in net investment return in the statements of activities and changes in net assets
for the years 2025 and 2024.
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THE AIR FORCE MUSEUM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 7 - FAIR VALUE

The Foundation is required to use inputs for measuring fair value according to the three level hierarchy
established in the accounting standards, using the highest level possible (e.g., Level 1) if such inputs are
available, and if not, going to the next lower level.

The three levels for measuring fair value are:

Level 1 - Fair values are determined by reference to quoted market prices in an active market and other
relevant information generated by market transactions.

Level 2 - Fair value is based on model inputs that are observable either directly or indirectly.

Level 3 - Fair values are based on prices or valuation techniques that require inputs that are both
unobservable and significant to the overall fair measurement.  These inputs reflect assumptions of
management using valuation techniques consistent from year to year. 

The asset or liability's fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement.  Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value.  There
have been no changes in the methodologies used at December 31, 2025.

Money market securities, common stock, mutual funds, and certificates of deposit:  Value of these
investments at year-end is based on quoted market prices. 

Corporate bonds and alternative investments:  Value of these investments at year-end is based on
observable model inputs.

The preceding methods described may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values.  Furthermore, although the Foundation believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine fair value of certain financial instruments could result in a
different fair value measurement at the reporting date.  There were no transfers between classifications
or changes in valuation methods to determine leveling for the years 2025 and 2024.  The Foundation
had no Level 3 financial instruments as of December 31, 2025 and 2024.

Fair values of the Foundation's financial assets and liabilities measured on a recurring basis at
December 31, 2025 and 2024:

2025
Fair Value Level 1 Level 2

Assets
Money market funds $ 904,485 $ 904,485 $ -
Common stocks 18,641,532 18,641,532 -
Mutual funds 93,917 93,917 -
Certificates of deposit 1,577,227 1,577,227 -
Corporate bonds 8,756,758 - 8,756,758
Alternative investments 1,157,509 - 1,157,509

$ 31,131,428 $ 21,217,161 $ 9,914,267
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THE AIR FORCE MUSEUM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 7 - FAIR VALUE - CONTINUED

2024
Fair Value Level 1 Level 2

Assets
Money market funds $ 440,035 $ 440,035 $ -
Common stocks 16,838,768 16,838,768 -
Mutual funds 62,498 62,498 -
Certificates of deposit 1,650,231 1,650,231 -
Corporate bonds 8,372,019 - 8,372,019
Alternative investments 1,095,258 - 1,095,258

$ 28,458,809 $ 18,991,532 $ 9,467,277

NOTE 8 - EMPLOYEE BENEFIT PLAN

The Foundation provides a 401(k) profit sharing plan, which covers all qualified employees.  Participants
may contribute up to 85% of their pre-tax annual compensation as defined in the Plan, up to the maximum
amount permissible under tax laws.  For the years 2025 and 2024, the Foundation matched 100% of the
employees' contribution, up to 5% of the employees' pre-tax annual compensation as defined by the Plan.
The Plan also provides for a profit sharing contribution at the discretion of the Board of Trustees of the
Foundation.  The Foundation's expense under the Plan was $150,330 and $144,629 for the years 2025
and 2024.

NOTE 9 - CONTRIBUTED NONFINANCIAL ASSETS AND SERVICES

For the years ended December 31, 2025 and 2024, contributed nonfinancial assets and services
recognized within the statement of activities included:

2025 2024

Advertising $ 39,380 $ -
Supplies 5,000 -
Printing - 8,700
Fundraising items 2,721 662
Property and equipment - 5,000
Food and beverages - 368
Rent and occupancy costs 12,000 187,250
Net present value adjustment (11,336) -

$ 47,765 $ 201,980

The Foundation recognized contributed nonfinancial assets and services, including contributed
advertising, supplies, printing, fundraising items, property and equipment, food and beverages, and rent
and occupancy costs on behalf of the Foundation as revenue and support.  Unless otherwise noted,
contributed nonfinancial assets and services did not have donor-imposed restrictions.  For the years 2025
and 2024, there were no in-kind salaries reported in the statements of functional expenses.

Contributed advertising consists of radio and television advertising provided to the Foundation.
Contributed advertising is valued and is reported at the estimated fair value in the financial statements
based on current rates for similar purchases.
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THE AIR FORCE MUSEUM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 9 - CONTRIBUTED NONFINANCIAL ASSETS AND SERVICES - CONTINUED

Contributed supplies represents the cost to replace the mannequins in various places throughout the
museum.  Contributed supplies is valued and is reported at the estimated fair value in the financial
statements based on current rates for similar purchases.

Contributed printing recognized consist of printing materials provided for the Foundation's 2025 calendar
which was sent to donors and sold in the Museum Store.  Contributed printing materials and services are
valued and are reported at the estimated fair value in the financial statements based on current rates for
similar printing material purchases.

Contributed fundraising items recognized consist of flowers, giveaways, and general support gifts which
the Foundation gives away during programming events.  Contributed fundraising items are valued and are
reported at the estimated fair value in the financial statements based on the typical rates charged for
similar purchases.

Contributed property and equipment recognized consist of donated furniture for the entrance hall.
Contributed property and equipment was capitalized at fair value based on vendor invoices, and is
included in property and equipment on the statement of financial position. 

Contributed food and beverages recognized consist of food and beverages provided to the staff from local
businesses and beverages provided for the Foundation's programming events.  Contributed food and
beverages are valued and are reported at the estimated fair value in the financial statements based on the
typical rates charged for similar purchases.

The Foundation also receives contributed occupancy costs from the Museum.  The Foundation entered
into a lease agreement with the Department of the Air Force (a related party entity) wherein the fair market
rental value of the contributed occupancy costs was determined to be $300,000 over a twenty-five year
period beginning February 1, 2024 and ending January 31, 2049. For the year ended December 31, 2025,
the Foundation recognized $12,000 of contributed occupancy costs, which is disclosed as rent expense
on the accompanying statement of activities.  Additionally, the Foundation recognized a net present value
adjustment related to the contribution receivable of $11,336 during 2025.  The Foundation further
recognized contribution revenue of $187,250 during 2024, which represents the net present value of the
total contributed occupancy costs over the twenty-five year period, in accordance with contribution
accounting guidance.  The remaining contributions receivable balance is $164,914 and $176,250 as of
December 31, 2025 and 2024.  These balances are included in net assets with donor restrictions
restricted for time at December 31, 2025 and 2024.

NOTE 10 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions at December 31, 2025 and 2024 were comprised of the following:

  2025 2024

Purpose restrictions $ 1,116,472 $ 1,218,580
Time restricted 424,491 289,226

$ 1,540,963 $ 1,507,806

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose
or the expiration of time restrictions.  Net assets totaling $390,098 and $308,961 were released from
restrictions for the years 2025 and 2024.
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